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Economy remains in the midst 
of a solid expansion.
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Investment rebound!
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Oregon on solid footing
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Oregon on solid footing
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No signs of imminent downturn



Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/

Oregon activity typical of past expansions
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Locally, new construction still soft
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Like state as whole, slowing job growth



Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/

No red flags locally



Is the economy reaching full 
employment?  
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Job growth slowing
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Unemployment rates low
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Labor force slack lessened
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How many workers left to hire?



Will wage growth accelerate?  
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Wage growth remains tepid
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Adjusted for inflation, not so bad
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Adjusted for inflation, not so bad



Will inflation accelerate?  
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Inflation still sluggish 
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Is the Phillip’s curve dead?
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Need to return to the 60s to compare 



Will the supply side of the 
economy come alive?  
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Slow labor, productivity growth restraining 
economic growth
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But capital investment is up!



Will interest rates rise?  

Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/



Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/

Fed anticipating three hikes in 2018, 2019
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Rates rising more generally now



Will tax cuts have a bigger 
than expected impact?  

Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/



Timothy A. Duy …. duy@uoregon.edu ….  econforum.uoregon.edu
@TimDuy …. economistsview.typepad.com/timduy/

Potentially large increase in near term



Are financial markets set to 
crash?
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Stock prices feeling exuberant
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But the link to the economy changing
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Summing up…

• The expansion shows no sign of ending.
• Being felt on all levels – US, state, local.
• Signs emerging that capacity constraints 

starting to bite.
• How quickly they bite will impact length of 

recovery.
• Likewise, faster productivity growth could help 

extend the expansion.
• Low inflation allows for gradual rise in interest 

rates.
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Summing up…

• If economy looks like it will overheat, expect a 
faster pace of rate increases and a rising risk 
of recession.

• Tax cuts may support supply side of the 
economy, but also might contribute to 
overheating and thus reduce the length of the 
expansion.

• Financial markets exuberant, but not driving 
excess economic activity like last two cycles.
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Summing up…
Longest expansion: 

March 1991 to March 2001
120 months

Current expansion: 
June 2009 to present

102 months

Best best: 
Current expansion equals or exceeds 

previous record.
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