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People More Interested In Recessions
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2018 Was A Clear Outlier For Earnings
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Lagged impact of higher interest rates

Fading fiscal stimulus

Slower global growth, particularly China and Brexit

US policy uncertainty

Trade policy 



Reasonable To Think Growth Peaked In 2018 
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Is recession around 
the corner? Will the 
good times soon 
come to an end?



Why Are Recessions Hard To Predict?
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Recessions are rare events!

Since 1960, economy in recession about 13% of 
the time.
Since 1984, economy in recession only 8.3% of the 
time.

But even that might overstate the odds of being in 
a recession in any given month! Recessionary 
months are grouped together in time not spread 
out.
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Near Term Looks A Lot Less Scary
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My Rules Of Thumb
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When the yield curve inverts with 2 year interest 
rates higher than 10 year interest rates, move to 
recession warning.

If the Federal Reserve keeps hiking after an 
inversion, move to recession watch.

On recession watch, be looking for leading 
indicators rolling over: For example, initial 
unemployment claims, temporary help payrolls, 
capital spending, manufacturing hours worked.
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